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Texas Department of Information Resources (313)

Assets, Liabilities, and Fund Balances/Net Assets

Assets

Cash and Cash Equivalents

Cash on Hand

Cash on Hand represents cash in immediate possession for the purposes of making change.
Cash in Bank

Cash in Bank represents an amount appropriated for travel advances which is maintained in
a local bank account.

Legislative Appropriations
This account represents the balance of legislative appropriations in the State Treasury at
August 31, 2010.

Accounts Receivable
The Accounts Receivable balance represents amounts due to DIR by state and local
governmental entities related to the purchase of IT goods and services.

Unbilled Receivables
Unbilled Receivables represent amounts due for goods and services provided to customers,
but not billed as of the balance sheet date.

Merchandise Inventory
Merchandise Inventory reflects the value of telecommunications equipment on hand at

August 31, 2010, that was purchased by the agency for sale to other governmental entities in
the future.

Consumables Inventory
Consumables Inventory represents supplies on hand at fiscal year end.

Capital Assets

Assets with an initial, individual cost of more than $5,000.00 and an estimated useful life in
excess of one year are capitalized. These assets are capitalized at cost or, if any donated, at
appraised fair value on the date of acquisition. Purchases of assets by governmental funds
are reported as expenditures. Depreciation is reported on “exhaustible” assets.
“Inexhaustible” assets are not depreciated. Assets are depreciated over the estimated useful
life of the asset using the straight-line method.
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LIABILITIES

Accounts Payable

Accounts Payable represents the liability for the value of assets or services received by
balance sheet date for which payment is pending.

Payroll Payable

Payroll Payable represents the amount due employees for August 2010 paid on September 1,
2010.

Employees’ Compensable Leave Balances

Employees’ Compensable Leave Balances represent the liability that becomes “due” upon
the occurrence of relevant events such as resignations, retirements, and uses of leave
balances by covered employees. Liabilities are reported separately as either current or non-
current in the statement of net assets.

FUND BALANCE/NET ASSETS

The difference between fund assets and liabilities is ‘Net Assets’ on the government-wide
fund statements and the ‘Fund Balance” is the difference between fund assets and liabilities
on the governmental fund statements.

Reservations of Fund Balance

Fund balances for governmental funds are classified as either reserved or unreserved in the
fund financial statements. Reservations are legally restricted to a specific future use or not
available for expenditure.

Reserved for Imprest Account
The account represents the amount of Cash in Bank of $6,912.56 appropriated for travel
advances.

Reserved for Inventory — Consumable Supplies
The account represents the amount of supplies on hand August 31, 2010, to be used in future
years.

Reserved for Inventory — Merchandise
The account represents the amount of telecommunications merchandlse on hand August 31,
2010, to be used or sold in future years.

Reserved for Encumbrances

The account represents commitments of the value of contracts awarded or assets ordered
prior to year-end, but not received as of that date. Encumbrances are not included with
expenditures or liabilities. They represent current resources designated for specific
expenditures in subsequent operating periods.
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Unreserved/Undesignated
Undesignated/Available Fund Balance represents the unencumbered fund balance at fiscal

year-end.

INTERFUND ACTIVITIES AND BALANCES

The agency has the following types of transactions between funds:

(1) Transfers: Legally required transfers that are reported when incurred as “Transfers In”
by the recipient fund and as “Transfers Out” by the disbursing fund.

(2) Reimbursements: Reimbursements are repayments from funds responsible for
expenditures or expenses to funds that made the actual payment. Reimbursements of
expenditures made by one fund for another are recorded as expenditures in the
reimbursing fund and as a reduction of expenditures in the reimbursed fund.
Reimbursements are not displayed in the financial statements.
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NOTE 2: Capital Assets

A summary of changes in Capital Assets for the year ended August 31, 2010, is presented below:

GOVERNMENTAL ACTIVITIES
Depreciable Assets
Buildings and Bullding Improvements
Infrastructure
Facilities and Other Improvements
Furniture and Equipment
Vehicle, Boats & Aircraft
Other Capital Assets
Total Depreciable Assets at Historical Cost

Less Accumulated Depreciation for:
Buildings and Improvements
Infrastructurs
Facilities and Other Improvements
Furniture and Equipment
Vehicles, Boats & Ajroraft
Other Capital Assets

Total Accumulated Depreciation

Amortizable Assets - Intangible
Computer Software
Other Intangible Capital Asssts
Total Depreciable Assets at Historical Costs

Less Accumulated Amortization for:
Computer Software
Other Intangible Capital Assets
Total Accumulated Amortization

Governmental Activities Capital Assets, Net

Reclassifications
Balance Inc-intagy  Dec-Intagy Balance
9/1/2008 Adj Trans Trans Additions Deletions B/31/2010
930,000.00 930.000.00
26,503,684.08 (3,868,235.96) 2574433 (35380.30) 1.415366.17 (524,254.83) 23,516,923.4%
181,078.91 (33,741.00) 147,337.91
27.614,162.99 (3,868.235.08) 25.744.33 _ (35,380.30) 1,415,366.17 (557.995.3-3) 24,5-94,351 .40
{112,568.75) (55,800.00) (168,368.75)
(22,902,213.89) 3,499,177.13  (23,424.33) 35380.30 (1668737.09) 50475132 (20,555,066.56)
(122.001.71) (14,503.12) 33,741.00 (102,763.83)
(23,136,754,35) _ 3.409,177.13 _ (23,424.33) _ 35.380.30_ (1.709.040.21) _ 538,492.32 (20,626,199.14)
3,786,135.59 (162,111.88) 3,624,023.71
- 3,786,135.59 - - - {1€2.111:§§] 3.624,023.71
(3,481,523.23) (141,626.64) 162,111.88 (3,461,037.99)
- 5,481,523.23) - - (141.626.64) 162,111 88 (3,461,037.99}
77,876, . 320 ~300.68 19,503.51 3,931,047.98
4,477 978.64 (B4,446.47) 2,320.00 (465,300.68) { 553_5_}
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INOTE 3: Deposits, Investments, and Repurchase Agreements

Deposits of Cash in Bank

As of August 31, 2010, the carrying amount of deposits was $6,912.56 as presented below.

Governmental and Business-Type Activities

CASH IN BANK - CARRYING AMOUNT $6.912.56
Total Cash in Bank Per AFR $6.912.56
Governmental Funds Current Assets Cash in Bank $6.912.56

Cash in Bank Per AFR

$6,912.56
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| NOTE 4: Short-Term Debt Not Applicable |
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| NOTE 5: Summary of Long-Term Liabilities

Changes in Long-Term Liabilities

During the year ended August 31, 2010, the following changes occurred in liabilities.

Governmental Balance Additions | Reductions Balance | Amount Due

Activities 9/1/2009 8/31/2010 | in One Year
Compensable

eave $ 1,970,005.85 $1.,656,776.42 |$1,472314.91|%2,154467.36 |8 1,220223.67

Employees’ Compensable Leave

A state employee is entitled to be paid for all unused vacation time accrued, in the event of the
employee’s resignation, dismissal, or separation from State employment, provided the employee
has had continuous employment with the State for six months. Expenditures for accumulated
annual leave balances are recognized in the period paid or taken in governmental fund types. For
these fund types, the liability for unpaid benefits is recorded in the Statement of Net Assets. No

liability is recorded for non-vesting accumulating rights to receive sick pay benefits.
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| Note 6: Bond Indebtedness Not Applicable

14



UNAUDITED

Texas Department of Information Resources (313)

Note 7: Capital Leases Not Applicable
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Note 8: Operating Leases

Not Applicable
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[ Note 9: Retirement Plans Not Applicable J
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| Note 10: Deferred Compensation Not Applicable
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Note 11: Post Employment Health Care/Life Insurance Benefit

Not Applicable
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Note 12: Interfund Balances / Activities

Not Applicable

|
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| Note 13: Continuance Subject to Review

Under the Texas Sunset Act, the Agency will be abolished effective September 1, 2011, unless
continued in existence by the 82™ Legislature as provided by the Act.
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| Note 14: Adjustments to Fund Balance/Net Assets

During the FY 2010, adjustments were made which required the restatement of the amounts in
fund balances and fund equity as shown and discussed below:

a. Capital Assets

Capital Assets

Fund Balance August 31, 2009 $4,477.978.64 $4477978.64

Restatements

a. Capital Assets (64,446.47) (64,446.47)

$4,413,532.17 $4,413,532.17

Fund Balance September 1, 2009
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Note 15: Conﬁngent Liabilities

The 79* Legislature enacted H.B. 1516 on May 15, 2005. Section 2054.378 of the act authorized
the DIR to directly operate statewide technology centers for two or more agencies or contract
with another person to do so. On March 31, 2007, the DIR entered a contract with the IBM
Corporation to provide data services to 27 agencies. Starting with the month April 2007, IBM
invoices the DIR each month for the services provided. The DIR then invoices the 27
participating agencies for its share of the services received. As part of the contract, IBM is
required to issue credits if certain performance levels are not met. IBM may “eam back” these
credits if the situation that precipitated this action is remedied within a specified time; if not, IBM
permanently forfeits the right to recover the credits and the credits then become available to one
or all of the 27 agencies. In either situation, the DIR retains the payment not remitted to IBM in
the form of cash for a time period that could be as much as 12 months before the cash is finally
remitted to either IBM or the agencies. At August 31, 2010, this contingent amount is estimated
to be $972.633.04

The General Appropriations Act authorized DIR to temporarily utilize additional general revenue
funds in an amount not to exceed $4 million for temporary cash flow needs. During the fiscal
year, DIR obtained $4 million in funds and this amount is included in the amount of Original
Legislative Appropriation revenue reported in the financial statements. These funds will be
transferred or reimbursed during the fiscal year ending August 31, 2011 based upon procedures to
be established by the Comptroller of Public Accounts.

23



UNAUDITED

Texas Department of Information Resources (313)

Note 16: Subsequent Events Not Applicable
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\ Note 17: Risk Management Not Applicable |
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| Note 18: Management Discussion & Analysis Not Applicable
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| Note 19: The Financial Reporting Entity Not Applicable
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LNote 20: Stewardship, Compliance, & Accountability Not Applicable
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l Note 21: Not Applicable to the AFR Not Applicable
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Note 22: Donor-Restricted Endowments Not Applicable |
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| Note 23: Extraordinary and Special Items Not Applicable I
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Note 24: Disaggregation of Receivable/Payable Balances Not Applicable |
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| Note 25: Termination Benefits Not Applicable
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l Note 26: Segment Information Not Applicable
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SCHEDULE 1A - SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended August 31, 2010

FEDERAL GRANTOR/ Pass-Through From Total Pass-Through To Total
PASS THROUGH GRANTOR/ CFDA Identifying  Agy./ Agencies  Non-State Diract PT From & Agy./ State Agy. PT To &
PROGRAM TITLE Number Number  Univ. or Univ, Entities Program Direct Program  Univ. or Univ, Expenditures Expenditures
# Amount Amount Amount # Amount Amount
Department of Homeland Security
Homeland Security Grant Program 97.067 4,237.28 423728 423728
Pass-Through From:
Texas Department of Public Safety (405) 405 423728
TOTAL FEDERAL FINANCIAL ASSISTANCE $ 473/ 08 -8~ - % T Aa2alo8 s § 423728 § 423728
Note 2.
Below is a reconciliation of federal expenditures as reported on the Schedule
of Federal Financial Assistance to federal revenue as reported in the general
purpose financial statements:
FEDERAL REVENUES:
All Governmental Fund Types per Combined Statement of Revenue 4,237.28
Expenditures and Changes in Fund Balance (Exhibit lf): 4,237.28
TOTAL FEDERAL FINANCIAL ASSISTANCE: 4|23?,2a
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